


I. BACKGROUND
Lingkar Temu Kabupaten Lestari / LTKL (Sustainable District Association), as an association of 
districts in Indonesia declared their  commitment to better implement SDG and reduce emission 
through implementation of open government principles in July 2017.  Since then, the members have 
agreed that measuring and reporting progress of their districts on these commitments is a critical 
element moving forward. Having a credible reporting system will enable the districts to boost their 
regional competitiveness and attract potential new incentives for sustainability. 

While SDGs and emission reduction remains the umbrella, LTKL agreed to first focus on supply 
chain transformation in the agricultural sector on several relevant commodities– namely Coffee, 
Non-timber Forest Product, Cocoa, Palm Oil, Rubber, Spices, Coconut. The commodities’ focus will 
enable districts to identify key elements of sustainable jurisdictions as defined by national policy 
in the sector as well as what appeals to potential market and investment. 

II. DEVELOPMENT PROCESS
The Secretariat of LTKL together with LTKL members and Partners Network formulated the 
‘Kerangka Daya Saing Daerah’/ KDSD (Regional Competitiveness Framework) as a summary of 
national policy and market-based Frameworks for sustainable commodities production, taking into 
account coherence with subnational policy. The main objective of KDSD is to simplify the process of 
measuring & reporting for LTKL members. By summarizing key criteria and Frameworks expected of 
jurisdictions – district will be able to conduct one process for various utilization. 
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The co-creation process include: (i) public consultation – involving development partners, private sector, 
district and national government, (ii) Framework Approval & Pilot District Appointment, (iii) Mean of Verification 
(MoV) Finalization, and (iv) Kick-off Regional Competitiveness Framework (KDSD)
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Version 1.0 of Regional Competitiveness Framework summarized stream of work in commodities 
market ecosystem on sustainable jurisdictional assessment framework and rating tools – such as (i) 
RSPO P&C, (ii) Global SDGs Framework, (iii) TERPERCAYA – INOBU, (iv) Sustainable Landscape Rating 
Tools – CCBA & (v) Verified Sourcing Area (VSA). Furthermore, the other streams will be considered 
to include in Regional Competitiveness Framework, such as International Social & Environment 
Acreditation & Labelling (ISEAL), VERRA, Conservation International (CI), Accountability Framework 
initiative (AFi), and CGF Principle Development.

Regional Competitiveness Framework (‘KDSD’) contextualizes supply chain transformation on relevant 
commodities (cocoa, coconut, palm oil, rubber, spices, coffee and non-timber forest products), as an 
assessment subjects to measure the credibility of the district government in their effort to achieve 
Sustainable Development Goals by 2030. Moreover, the credibility criteria translated into several key 
building blocks – including (i) Planning and Goal Setting, (ii) Economic Resilience, (iii) Social Resilience, 
(iv) Environment & Natural resources management and (v) Incentives towards the community in the 
district. These building blocks, consider as five aspects, are broken down into a summary of 18 Indicator 
as a framework system to track the progress of the district based on their planning and performance.

III. SYNTHESIZED CRITERIA & INDICATORS
5 Aspect & 18 Indicator:

(Global standard for sustainable palm oil production)

RSPO P&C

(Indicators for monitoring sustainability landscape in  jurisdictional level)

TERPERCAYA

(Assessment framework of sustainable landscape in jurisdictional level)

SUSTAINABLE LANDSCAPE RATING TOOLS

(Global standard for sustainable commodity supply chain in jurisdictional level)

VERIFIED SOURCING AREA

• Macro economic enhancement aligned with the principle of sustainable development goals
• Improvement on investment and licensing condition to supports the realization of Sustainable 

Development Goals (SDGs)
• Increased regional income and budget efficiency to support the realization of Sustainable 

Development Goals  (SDGs)

Economic Resilience

• Regional development  planning, which supports the realization of Sustainable Development Goals 
(SDGs) and green house gases emission reduction (RAD-GRK)

• Regional action plan, which supports the realization of Sustainable Development Goals (SDGs) and 
greenhouse gases emission reduction (RAD-GRK)

• Regional Spatial planning, which supports the realization of Sustainable Development Goals (SDGs)
• Provision of space for public involvemen in regional development planning and implementation
• Public information openness and relevant complaint handling mechanism

Planning and Goal Setting



• Forest and land governance, which supports Sustainable Development Goals (SDGs)
• Community active involvement in natural resources and environmental management efforts to support 

the realization of Sustainable Development Goals (SDGs)
• Improvement on the use of new/renewable energy and energy conservation to supports the realization 

of Sustainable Development Goals (SDGs)

Environment & Natural Resources Management

• Provision of quality education and healthcare services 
• Realization of tenurial rights of the community and/or customary community
•  Land and natural resource related conflict handling mechanism, which supports Sustainable 

Development Goals (SDGs)

Social Resilience

• Provision of Incentive Mechanism for community efforts that supports the realization of Sustainable 
Development Goals  (SDGS)

Incentives towards Community in The District

• Forest management and spatial planning, which supports the realization of Sustainable Development 
Goals  (SDGs)

• Industry supply chain on district strategic commodities, which supports the realization of Sustainable 
Development Goals (SDGs)

• Active role of farmers/smallholders in supporting the supply chain development for District strategic 
commodities, which supports the realization of Sustainable Development Goals (SDGs)

IV. CO-CREATION WITH LTKL MEMBERS & PARTNERS
The 2019 LTKL General Assembly highlighted that four (4) District members have voluntarily 
committed to become pilot area for Regional Competitiveness Frameworks. Each district will work 
with LTKL Secretariat and development partners on to check data availability, produce baseline, 
define targets and issue Regional Competitiveness Reports. The target is to integrate the KDSD into 
government reporting system as a voluntary means of increasing investment appeal. Results of 
the data availability check and baseline exercise will help inform national government and market 
streams on current conditions on monitoring & reporting. Through this, further collaboration to 
address limitation can be further encouraged.
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By 2021, it is expected that LTKL members can issue Regional Competitiveness Report highlighting 
progress of their commitments based on IDSD. The report will be voluntary and targeted for 
stakeholders ready to incentivize sustainability. Throughout the process – there will be continuous 
improvements on the IDSD as well as the report structure.

Baseline Phase
A preliminary process to gather basic data and information about the initial condition of the district to 
initiate that pre-conditions as a benchmark to set up short/mid/long term target of improvement.

Monitoring & Evaluation Phase
Monitoring is a core part of evidence-base approach that provide 
the foundation for Evaluation. Thus, Monitoring & Evaluation 
incorporated into implementation activities based on proposed 
time frame.

Technical Assistance Phase
Part of continuous improvement process to fulfil 

target that already arranges based on baseline data/
information and in addition to complete in specific time 

frame, district will obtain a technical assistance from 
several development partners and expert.

Regional Competitiveness Report 
Report summarize data and information from monitoring and evaluation phase 
and it is develop to present enabling condition of the district as an opportunity 
for sustainable investment. The data and information that already compiled in 

sustainability report also could be utilized for the district to produce an official 
report as a mandatory requirement from national initiative.
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Lesson-Learned Record
Developed and documented as an ongoing activity as well as at the end of achievement process 
for the long term target. The knowledge that leads to lesson learned is knowledge that is created 

during implementation of Regional Competitiveness Indicator, not only during the final evaluation.  
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